
BUDGET TIMELINE 2008/2009
JANUARY

$8.8 MILLION IN CUTS
FEBRUARY REVENUE INCREASE

2008/09 $1.4 MILLION
2009/10 $2.4 MILLION   (SUBJECT TO DEFICIT)

FEBRUARY 20, 2009
GOV. SIGNS BUDGET

MARCH 1, 2009

$815 M
SHORT IN

TAXES
REVENUE

2009/10 CUTS (JANUARY LEVEL)
$       -  8.8 M     
         +1.4 M     REVENUE LIMIT 2008/09 
         +2.4 M     REVENUE LIMIT 2009/10
$ 5.O -5.5 M     FEBRUARY CUT LEVEL
    -       1.5 M     BOARD APPROVED CUTS FOR 09/10; APPROVED JUNE ‘08     
$         4.0 M     CSR @ 24:1 AND LOSE 25 FTES (NET OF PENALTIES AND  SALARY SAVINGS)
-             .8 M                                                                           ($911K)                         ( $1.7 M)
$         3.2 M     
  

MARCH 20, 2009

LAO PREDICTS
$8 BILLION
REVENUE

SHORT FALL
FOR 2008/09

BUDGET ACT
2/20/2009

DISCUSSED:
• REDUCED STAFF WORK YEAR
• SALARY REDUCTIONS
• BENEFIT CHANGES
• LAYOFFS
• PROGRAM ALTERATIONS/REDUCTIONS 
• REDUCTION/ELIMINATION OF DISTRICT SERVICES
• CLASS SIZE INCREASE



BUDGET TIMELINE 2008/2009

APRIL 9-15, 2009

PROPERTY TAXES
INCOME
TAXES 

DUE

MAY 19, 2009
SPECIAL ELECTION

 PROP 1A: “RAINY DAY”
            1B:  MAINT. FACTOR
                    $9.3 B - 2011/12
                   (BOTH MUST PASS!)

            1C:  LOTTERY 
                   $5 BILLION - 2008/09 - 2010/11
            1D:  RAID REVENUE
                   CHILD HEALTH
                   $608 M
            1E: RAID REVENUE
                   MENTAL HEALTH
                   $227 M
                NO LEG PLAN  
                 IF ELECTION 
                        FAILS

JUNE 8, 2009
MAY REVISE

• PROJECTED $14 BILLION DEFICIT
• 40% ≅ $ 6 BILLION BELONGS TO EDUCATION
• FED FUNDS ≅ $5 BILLION FOR EDUCATION; NET TO 
LOCAL SCHOOLS: STILL QUESTIONABLE
• LAO RECOMMENDS FED $ TO SUPPORT LOWER 
MINIMUM FOR PROP 98
• IF $6 BILLION DEFICIT = $967/ADA X 13,211 (FSD) OR 
$12.8 CUT IN 2009/10
• WILL STATE CUT STATE CATEGORICALS?
• WILL STATE DEFICIT B.R.L?
• RECOMMEND CUTTING @ $8.8 M LEVEL FOR 2009/10

NOTE: BUDGET ACT 
ASSUMES ALL 

PASS

PROJECTIONS:
*PROPERTY TAXES
(ORANGE COUNTY)

↑   2009   ASSESSMENTS     1/1/2008
↔ 2010                                       1/1/2009
↓   2011                                       1/1/2010

*SALES TAXES ↓
*INCOME TAXES ↓ APRIL 17, 2009

UNEMPLOYMENT IN CA. 
REACHES 11.2%

TAX SHORTAGE REVENUE
$873 M

JANUARY - MARCH


